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M. STy Seprevnor LT, 1962

dov dreft of CIA retirasent leglelation

A explaioed in the attached letter from Guners) Carier to the Director, thwe House
Armed Beyvices Comities reguested CIA to provide & detailed draft bill for the
proposed CIA retirsment system in place of the “saori veveion" clearsd by the
Pureau on Awgust 13, 1962, Specifieally, the new draft, also etteched, provides,
in 1ten of wmending the CIA Agt of 1949 through the incorporstion by reference
of the retirenent syvtem and miseslliavecus benefit provisions of the Forelsn
Hexvice Azt of 1946, detalled langusge drewn from the Act 1¢self with appropri-
ate modification for fuclusion in sn amsnded version of the CIA besic lew.

As stated fa Geveral Carter's lstter, the sections of the new druli geoerally
represent direst bxxTowing from the Joreign Service Act with asveral minor
wxcaptions, a8 follows:

Kisouliapeens Pegalite:

ssstions of the CIA busic oot giviog miscellancsia authaorities to
are amended %0 inclnds several minor axthorities couotained in
Foreign Serviee Act Wt shich are not 1o the CIA law; these involve
serdaia wavel and hospitalisation sxpeuses. Also lneluded is one pro-
vision not in ths Foveign Service Aot whieh wonld suthorive the Agency

41
]

ocoskaioed in the CIA amdliting act.

of sppoopriations fer ite fimmmeing, s 20t incinded in the CIA amend~
e, Premmably, informstion ax to the comdision of the fund andan
axwal regusst for sppropiation: wnild be ande s pert of the CIA's
regular WMdget regisst and Justifieation %0 e Cougress.

Jection 271 of the proposed CIA Bil), regarding the recall of an
smmitant to sctive duty, is smalogous % Section 871 of the Joreign
Servios Aet, snoopt that im the £IA vexrsion the ICI would be glven
the sutherity to roxll sny passionsr te duty whemever he detersdnes
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that sueh recall wuld de is the pablie intereat. The
language fmplies that a2 refusal would texminats benafits
under CIA's retireesnt systes.

QIA's draft gontains & proviaion (Secsion 273), oot ia the
Foreign Servioe Act, whick explicitly etates that any Agancy
wmm&mmmmwaw's
m:aynmmlduthmmwm

. Camaon of legislation Reference inforsc me that the » in reaponding

Somments :

The draft bill,cleared by the Bureau would heve allowed considsrable flexi-
blity t0 the Director of Central Intelligence in developing the detalled
provisions of a CIA retirement system, inasmich as {t suthorised him "to
establish a retirement and disability system ({.e., corres-
ponding to mmmzmmmwmm
alasses ss be may designate from time to time.” (Underlining supplied)

In contrast, the 4raft prepared st thw Committee's reguest, by adopting
in complete detail the various provisions of the system set forth in the
Foreign Service Act, removed much of the flexibility of the short version
siiteh would have pexmitted CIA to establish detailed srrungsments for the
systes through aduinistrative regulations. Extension of the detailed pro-
visions of ths Foreizn Service Agt retirement system to a CIA system pxre-
sents evveral poblens,

One potantial 4ifficulty involves security. Inesmuch as the CIA employees
who would de covered by s nev retirement system include the career operstive

or case offisde enployees vhose association with the Agency is closely gnarded,
the imvalvemsnt of the Tressury Department in the "maintenance of the fund”™

and the "preparstion of estimstes for the anmal eppropriation to the fumd”
set forih in uew Sections 202 sad 2601, may go further tham is compatidble with

@004 seourity prectices.

Mr. T1ler has noted iscues om othesr grounds regarding the involvement of the

mw;-?dhﬁ.mm. Section 202 of the newv
drutt i1l now reads: Secretary of the Trossury shall maintain the
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speeiel TG, Mo a toe Catral oseillgetce Aroney Retdirvesent waf
Diaability Pung, referred 40 heyosaftor ai the P&.n»l. Ea would ymeefe

sha followiag lexpmasse xhich would lesewes oo doudbt ti;mt e Trescary's
ol ie restrieted o 2 Qopository ose: "There 15 hereby cstablicher

fn the Troscury of the Unlted Ttates a sopamete fund hnown as the Jentesd
T:rtel.‘!.u;um,a Apenoy Fetivensai and Disability Paad,; hereafter rularved o
. the Pund.”

dr. Piller focls thot “ectlon 20i, which directc the Ueowe tary of the
Treaguory to prepure estimetes of e caunal sopromiation requirs. oy
the fund, and “ectlion 281(b) which direcus the woretary to presesibs
wortality tables for puarposes of coomnuting certaln benefits, preferably
ghould e se uritten as for theee fuacticns o bhe parformed by the
Mrector of Comiral Iatelligence, imassich ac oot funcedionma, in oxder
> e seoorplliahed offectively, vould require consideredle koowledgs of
Cli's employess and progrems which huave a bearing on gwestions of din~
&'bili%:f,

Hr, Tller oloe awotel st the effect of Usetl.. 2, vhkh require: sho
Eseretary of tlm Prowesary to iavest the noaers exsited to the Dukl is
8% croas poupores with the Seow tary's Loporbtiont Awmation of mindmisdig
e intorest peyments on the public de@t. To avold this, he recomeends
that fostend of nloclaz the imwveebtsent respoa:ibility in the Secretary,
he be directed o wke avallable ceritaln gublic bond lasucs fo e
iovestmsnt of e PoA'a movayn, This proctice L= followst Lo respect
of certaln o¥icy oversmmt retirement funds.

Swetiom 2%52(2)" | sroviles that any employee who hwo besn previously cowered
by some a&?m- Frvermment retirement svebem (such ac the Civil Service aysten
which now covors all of CIA's eeplovess ) Day, ujr:a "tmmdn 6 participant
in the nov syciez., vithiraw his contritutions Vo lapocit to the mew system.
It would soer advicszile that in order to estuhblish the proposed fund on
firm a tesis xs possihle, that proviaion should also hewe Loen included io
fhy dratt B to muthorise CIA to wiihdvayw itc metelifog contribution from
the other, e.g4., Civil Oorvice, xystem forr tronv:for to the ww funl.

M. NoAfes of OMD and My, Camnou, Yoth of whom participeted 1n the clesrancs

of the short version and have raceived ecopies of the oew drafi, 40 ot have
wibwtaptive cormenta on the detalled drus't Bill.

feacrpendation:

That the ilosues noted adowve which arise over he substitutlon oFf e
detailed draft for the short versiom cleared hy the Bures: b orought
isforemlly to thwe atteution of Agenay staff.
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